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 For many of the Mediterranean countries, the EU is their most 
important trading partner both with respect to imports and exports. However, 
for the European Union, the Mediterranean countries are less important 
quantitatively as trading partners.1 We can show this by examining in greater 
detail the values of EU exports and the share that are exported to 
Mediterranean countries. This is done in the tables that follow for major food 
and agricultural exports. Table 1 contains the export category and the code 
that is used for each category in subsequent tables. 
 

Table 1: Product Categories and Associated Codes 
 

Product Category Code 
Live animals  1 
Meat and edible meat offal  2 
Fish, crustaceans, molluscs, aquatic invertebrates ne  3 
Dairy products, eggs, honey, edible animal product ne  4 
Products of animal origin, nes  5 
Live trees, plants, bulbs, roots, cut flowers etc  6 
Edible vegetables and certain roots and tubers  7 
Edible fruit, nuts, peel of citrus fruit, melons  8 
Coffee, tea, mate and spices  9 
Cereals  10 
Milling products, malt, starches, inulin, wheat glute  11 
Oil seed, oleagic fruits, grain, seed, fruit, etc, ne  12 
Lac, gums, resins, vegetable saps and extracts nes  13 
Vegetable plaiting materials, vegetable products nes  14 
Animal,vegetable fats and oils, cleavage products, et  15 
 Meat, fish and seafood food preparations nes  16 
 Sugars and sugar confectionery  17 
Cocoa and cocoa preparations  18 
Cereal, flour, starch, milk preparations and products  19 
 Vegetable, fruit, nut, etc food preparations  20 
 Miscellaneous edible preparations  21 
Beverages, spirits and vinegar  22 
Residues, wastes of food industry, animal fodder  23 
 Tobacco and manufactured tobacco substitutes  24 

 
Tables 2, 3, and 4 contain information on EU exports by product group 

and by export destination. Table 2 is the 2003 export values; Table 3 is the 
shares of each product going to each destination; and Table 4 is the share of 
each product across destinations. That is, Table 3 is the share of each 
product in total exports to each destination, and Table 4 is the share of each 
destination in total exports of each product. 

                                            
1 Obviously the Mediterranean countries are important EU partners in many respects 
including both political and economic dimensions. Here we are only saying that they are not 
the primary region for EU exports. 
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Table 3: EU Exports by Product Shares for Each Destination 

 
code RoW EU USA Med. C. MERCOSUR China 

1 1.16% 2.32% 1.90% 3.62% 1.02% 0.65% 
2 7.59% 10.25% 1.86% 0.31% 0.41% 5.83% 
3 3.62% 4.49% 1.29% 2.91% 1.98% 23.59% 
4 9.35% 10.15% 5.27% 15.31% 2.10% 9.82% 
5 0.50% 0.51% 0.33% 0.57% 3.21% 7.74% 
6 2.34% 3.67% 2.64% 1.16% 0.90% 3.56% 
7 2.90% 6.50% 1.75% 4.07% 0.62% 0.38% 
8 3.21% 6.90% 1.15% 1.40% 1.83% 0.89% 
9 1.32% 1.04% 2.25% 0.52% 0.85% 0.25% 

10 4.02% 3.37% 0.77% 18.16% 11.83% 10.45% 
11 3.93% 0.92% 0.94% 1.30% 12.84% 1.96% 
12 1.49% 1.83% 1.03% 2.73% 2.78% 1.75% 
13 1.32% 0.29% 0.84% 0.79% 2.56% 1.64% 
14 0.02% 0.04% 0.03% 0.02% 0.22% 0.02% 
15 4.07% 4.31% 4.89% 7.21% 13.99% 2.49% 
16 1.90% 3.21% 1.34% 1.07% 0.28% 0.70% 
17 3.68% 2.59% 1.88% 9.10% 0.91% 1.08% 
18 3.50% 3.75% 3.76% 3.10% 1.65% 1.64% 
19 6.56% 5.84% 4.42% 5.15% 2.12% 4.27% 
20 4.29% 5.53% 4.69% 1.79% 3.05% 1.14% 
21 7.62% 4.25% 2.54% 5.78% 5.86% 5.33% 
22 18.06% 10.10% 52.83% 5.90% 23.12% 12.44% 
23 2.74% 3.96% 0.73% 2.20% 3.92% 1.68% 
24 4.81% 4.18% 0.87% 5.86% 1.95% 0.69% 

TOTAL 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 
 
 

From Table 3, we can see that the only products exceeding 5 percent 
of Mediterranean imports from the EU are the following: 
 
 Dairy        15.31% 
 Cereals       18.16% 
 Animal and vegetable fats and oils    7.21% 
 Sugar and sugar products      9.10% 
 Cereal, flour, starch, milk preparations and products  5.15% 
 Beverages, spirits, and vinegar     5.90% 
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Table 5: EU Exports by Destination Shares for Each Product 

 
code RoW EU USA Med. C. MERCOSUR China Total 

1 9% 83% 4% 3% 0% 0% 100% 
2 14% 85% 1% 0% 0% 0% 100% 
3 15% 81% 2% 1% 0% 2% 100% 
4 16% 78% 3% 3% 0% 0% 100% 
5 16% 73% 3% 2% 2% 4% 100% 
6 12% 83% 4% 1% 0% 0% 100% 
7 9% 88% 2% 1% 0% 0% 100% 
8 9% 89% 1% 0% 0% 0% 100% 
9 20% 69% 10% 1% 0% 0% 100% 

10 19% 69% 1% 10% 1% 1% 100% 
11 45% 47% 3% 2% 2% 0% 100% 
12 14% 79% 3% 3% 0% 0% 100% 
13 44% 42% 8% 3% 1% 1% 100% 
14 12% 80% 4% 1% 2% 0% 100% 
15 16% 74% 6% 3% 1% 0% 100% 
16 11% 85% 2% 1% 0% 0% 100% 
17 22% 68% 3% 6% 0% 0% 100% 
18 16% 77% 5% 2% 0% 0% 100% 
19 19% 75% 4% 2% 0% 0% 100% 
20 14% 81% 4% 1% 0% 0% 100% 
21 27% 67% 3% 2% 0% 0% 100% 
22 23% 56% 19% 1% 0% 0% 100% 
23 13% 84% 1% 1% 0% 0% 100% 
24 20% 76% 1% 3% 0% 0% 100% 

 
From Table 4, we see that the only products for which the Mediterranean countries 
constitute more than 5% of the EU market are Cereals and Sugar and sugar products, with 
10% and 6% respectively of the EU export market. Other products for which the 
Mediterranean countries account for 3 percent or more of EU exports are meat and edible 
meat offal; dairy products, eggs, noney, edible animal products, nes; oilseeds, oleagic 
fruits, nes; vegetable planting materials and vegetable products; animal and vegetable fats 
and oils; and tobacco and tobacco products. 
 
 Based on these current EU export patterns, we can say that the products of 
greatest interest are meat products, dairy, cereals, and sugar and sugar products. 
 
Current trade agreements 
 
 The EU has a separate Association agreement with each of the Mediterranean 
countries, through what is known as the Barcelona Process (Euro-Mediterranean 
Partnership). In November of 2005, the Barcelona process celebrated its 10th Anniversary. 
In late 2005, a new round of trade negotiations was launched between the EU and each of 
the Mediterranean countries. The intent is that agriculture be elevated in importance in the 
new agreements. There is a new “Euro-Mediterranean Roadmap for Agriculture” intended 
to guide progress in the agricultural negotiations with each of the Mediterranean countries. 
 
 The starting point for our analysis is the current agreements and the protection 
currently in place through the EU association agreements for each of the five target 
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countries of our study: Egypt, Israel, Morocco, Tunisia, and Turkey. The text that follows 
provides a qualitative description of the major advantages provided to the EU in the 
current agreements with each of these countries. After the country by country description, 
there is a summary organized by groups of products. Annex tables provide the details for 
each product category. 
 
Egypt 
 
 For Egypt there are a significant number of products with no import duty or 
quantitative restriction including milk, many oilseeds, seeds and plants, live animals of 
pure race. There are other products that receive a reduction of 25 to 100 percent of the 
duty inside a quota. These products include soybean and sunflower oil, preserved 
tomatoes, frozen beef, transformed milk products such as butter, cream, and cheese. 
 
 The EU does not receive any preference on cereals imports, but the MFN duty is 
already quite low, at 5 percent or less. 
 
Israel 
 
 The most important Israeli concession to the EU is reduced tariffs within a quota. 
The most important products with this treatment are fruits and vegetables - fresh and 
processed, cereals, and animal products. In other cases, there may be a reduced or null 
duty within a quota, and also a reduced duty beyond the quota. Such is the case for 
powdered milk. In other cases, products may be exempt from tariffs with no quantitative 
restrictions, such as for vegetable oils. 
 
Morocco 
 
 The Moroccan agreement has a long list of products granting some sort of special 
treatment to the EU. For most products, there is a small quota and within the quota, there 
is a reduced tariff, sometimes reduced to zero. The most important products with this 
treatment are milk products, but there are also some fruits and vegetables. Some of the 
quotas are only valid within a specified import window. 
 
 Perhaps the most important component of the Morocco agreement is the treatment 
of common wheat. There is also a quota for wheat, but it is a variable quota, with the level 
of the quota being a function of Moroccan production each year. When Moroccan 
production is less than 2.1 million metric tons, the EU quota is 1,060,000 tons. When 
Moroccan production is greater than 3.0 million metric tons, the EU quota is 400,000 
metric tons. When Moroccan production is between 400,000 and 1,060,000 metric tons, 
the quota is determined by the straight line between these points. That equation is as 
follows: 
 
 Quota = -0.733 * production + 2.6 (mil. m.t.) 
 
So if domestic production is 2.5 mil. metric tons, then the EU quota is about 766,750 
metric tons. The quota cannot be used during and immediately after the harvest period. 
The in-quota tariff is reduced 38 percent. The out-of-quota tariff is the standard MFN tariff. 
 
 The US-Morocco free trade agreement contains a similar quota system for common 
wheat. The US quotas initially start out lower than the EU levels, but are equal to the EU 
levels after ten years. Simulation analysis indicates that the combined EU and US quotas 
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are likely to fill between 43 and 86 percent of total imports by Morocco. Thus, the 
combined quotas are unlikely to affect domestic common wheat prices. However, future 
quotas could not be expanded much before thee would be a domestic price impact. 
Administration of both the US and EU quotas is by competitive bidding. 
 
Tunisia 
 
 Tunisian preferences are in the form of quotas with in-quota tariffs reduced to a 
maximum of 43 percent. The major commodities with preferential treatment are meats, 
milk products, cereals, sugar, and vegetable oils. Some of the quota levels are significant. 
 
Turkey 
 
 For Turkey, the preference takes the form of elimination of MFN duties for most 
products. Products for which tariffs are not completely exonerated have a reduced tariff 
(beef, cane sugar, and tea) or a 50 percent reduction of the MFN tariff (soybean oil). 
 
Product summaries 
 
 The data in the annex provides the details of the protection and special access 
accorded the EU by the Mediterranean countries for wheat, meat products, milk products, 
and sugar. In this text, we will summarize some of the highlights of the differential 
protection for each of the major product categories. 
 
Wheat 
 
 Tunisia provides the EU a substantial tariff reduction (17% versus 90% MFN) for a 
wheat quota of 230,000 tons. There is also a smaller tariff rate quota for durum wheat and 
some other products. Israel provides quotas with no tariff (compared to 50% MFN) for 
163,500 tons of common wheat and 10,355 tons of durum wheat. Turkey provides duty 
free access for a common wheat quota of 200,000 tons and a durum wheat quota of 
100,000 tons. Smaller quotas are available for other cereals. Morocco has a variable 
import quota for the EU with the annual quota ranging from 400,000 to 1,060,000 tons. 
The quota is high when Moroccan domestic production is low, and it is low when Moroccan 
domestic production is high. The duty on EU wheat is mainly a specific duty. It is 71.3% of 
the first 1000 Dh and 1.8% of the part of price above 1000. Thus the duty on the first 1000 
dirhams is 713 Dh. If wheat had a CIF price of 1200, then the total duty would be 713 plus 
0.018 x 200 = 3.6 Dh for a total of 716.6. There are also small quotas for durum wheat, 
barley and other cereals. 
 
Meat 
 
 Egypt has a beef quota of 25,000 tons for which the 5% MFN duty is cut in half for 
the EU. Turkey has combined beef quotas of 19,000 tons for which the MFN duty of 225% 
is reduced to 30 or 43 percent. Israel has a small beef quota for which there is no duty. 
Tunisia has four quotas of 8,000 tons each for different types of beef. The MFN duties of 
90 percent are reduced to 27 percent. There is also a very small poultry quota. Morocco 
has a beef quota of 4000 tons for which the MFN duty of 275% is reduced to 48.7%. There 
are also turkey quotas summing to 1000 tons with in-quota tariffs considerably below MFN 
rates. 
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Milk Products 
 
 All five countries have numerous tariff rate quotas for a wide range of milk products. 
Generally the TRQs are relatively small with substantial in-quota tariff reductions. In some 
cases, the in-quota duties are zero. The different quota lines are too numerous to describe 
here, but are all listed together with the relevant data in the annex. 
 
Sugar and sugar products 
 
 Morocco and Turkey provide no EU preference for sugar and sugar products. 
Tunisia has a TRQ of 72,000 tons for cane or beet sugar, but no information is available 
on the tariff rate. Tunisia also has small quotas for glucose and other sugar products. 
Egypt has preferential access for some sugar products, but the MFN rate is only 5 percent. 
Israel has some small quotas for specialized sugar products with reduced tariff rates. 
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